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Section - B
2. Critically examine the Heckschen Ohlin theory of

InternationalTrade.
3. What is Protection.Give argument for and against of

protectionandvariousmethodof protection.

Class-B.AI B.Sc (Eco.) (Sem. IV)
Subject - Economics

PAPER- International Economics and Public
Finance

TimeAllowed: 3 Hrs MaximumMarks :100

Note:- Attempt all questions from Section A carrying 2
markseach. Attempt one question each from Section
B,C,Dand E carrying 20 marks.

Section - A
1.(a) Explain the concept of factor intensity.
(b) Is free trade superior to no trade?
(c) Distinguishgross'bartertermsof tradeand income

termsof trade.
(d) Distinguishbetweenbalanceof tradeandbalance

of payment.
(e) Defir.e Development.
(f) Distinguish between Progressive and

Proportional taxation.
(g) DiscussAdam Smith's two canons of taxation
(h) Give reasonsfor the growthof Publicexpenditure.
(i) Define Public Finance
(j) What is tax?
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Section - C
4. What is meant by Balance of payment disequilibrium.

Give a brief account of the importance, causes and
measures to correct balance of payment disequilibrium.

5. What is flexible rate of exchange? Give arguments in
favour of and against flexible exchange rate.

Section - 0
6. Discuss nature, scope and importance of Public

Finance.

7. What is Public Expenditure? Explain the main effects
of Public expenditure.

Section - E
8. What are the merits and demerits of direct and Indirect

Tax? How are both taxes different from each other?

9. Explain Canons of Taxation System.
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